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Annex 9

School Funding Settlement 2008/09 – 2010/11

1.0
Overview of Funding Settlement

1.1
Minister for Schools and Learners, Jim Knight, announced on 12 November the three-year school funding settlement for 2008/09 –2010/11. This stable funding deal would build on the record investment of the last 10 years and would support the drive to further raise the attainment of all children.

1.2
The Dedicated Schools Grant (DSG), revenue funding settlement targets key priority areas, including closing the attainment gap between disadvantaged pupils and their peers. For Oxfordshire the funding settlement includes:

· An additional £3.818m in 2008/09 rising to £10.596m in 2010/11 has been earmarked for personalised learning, including 

· early intervention to prevent children from falling behind; 

· targeted support for specific groups, including ethnic minorities, white working class children, children in care and 

· Support for children with special educational needs.

1.4
Total revenue schools funding for Oxfordshire will be: 

· £310.438m in 2008/09 (4.5%) 

· £321.923m in 2009/10 (3.7%)

· £337.226m in 2010/11 (4.3%) 

1.5 The table below compares Oxfordshire Funding allocations for 2008/09 to its statistical neighbours.

	2008-09 DSG Allocations
	2007/08 Baseline per pupil (£)
	2008/09 Guaranteed per pupil unit of funding (£)
	Per pupil increase

%
	Total indicative allocation (£m)

	
	 
	
	
	
	

	
	
	
	
	

	ENGLAND
	 3,888.20 
	 4,065.90 
	4.6%
	 29,137.592 

	 
	 
	 
	 
	 
	 

	931
	Oxfordshire*
	3,704.32
	3,869.59
	4.5%
	310.438

	800
	Bath and North East Somerset
	3,714.67
	3,891.05
	4.7%
	92.451

	820
	Bedfordshire
	3,632.61
	3,817.39
	5.1%
	228.055

	867
	Bracknell Forest
	3,834.96
	4,016.88
	4.7%
	59.012

	825
	Buckinghamshire
	3,728.01
	3,898.99
	4.6%
	272.419

	873
	Cambridgeshire
	3,622.90
	3,787.15
	4.5%
	295.481

	916
	Gloucestershire
	3,573.84
	3,743.69
	4.8%
	305.504

	850
	Hampshire
	3,658.60
	3,823.78
	4.5%
	672.301

	919
	Hertfordshire
	3,730.25
	3,895.74
	4.4%
	622.263

	869
	West Berkshire
	3,808.74
	3,984.23
	4.6%
	92.490

	865
	Wiltshire
	3,553.70
	3,713.26
	4.5%
	236.167


2.0
Operation of Minimum Funding Guarantee

2.1
A Minimum Funding Guarantee (MFG) for all schools set at 2.1% for each of the next three years, which is affordable within the comprehensive spending review settlement, while allowing significant additional funding increases to Ministerial key priorities.  This is the first time since the introduction of the MFG that the level has been set below cost pressures. 

2.2
A MFG will continue to deliver a minimum per pupil increase for all schools in each of the next three years, reflecting average cost pressures.  Cost pressures to include an assumed efficiency gain of 1% for each of the next three years, reflecting the substantial improvement in efficiency expected. An MFG for all schools set at 2.1% for each of the next three years, and allows significant additional funding increases to Ministerial key priorities.  

2.4
The table below identifies the first draft DSG reconciliation. The final allocations are dependant on actual pupil numbers form the January Pupil census.
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ISB

Central

Total

£000s

£000s

£000s

2007-08 Base, excluding LSC

259,052.9

40,717.1

299,770.0

-2,339.3

-250.1

-2,589.4

256,713.6

40,467.0

297,180.6

Inflation (at 3.1%)

7,958.1

1,254.5

9,212.6

Personalised Learning

3,818.0

3,818.0

Funding day 6

0.1

0.1

Pockets of Deprivation

0.1

0.1

-300.0

300.0

0.0

Balance

195.7

30.8

226.5

268,385.6

42,052.4

310,438.0

Potential Issues

1. Removal of LSC funding and pupil numbers from secondary MFG calculation

2. Adjustment to primary MFG calculation for growing schools (threshold of protection reduced

to 80% from 100%.

3. Funding for new academy scheduled to open in September 2008 to be adjusted for.

4. LSC funding yet to be confirmed. 

Education element of Agency 

Placements

Plus adjustment (incl fyi 

Academy)


3.0 Summary

3.1 The settlement is in line with the forecast received in the summer. As indicated it introduces for the first time the requirement on schools to identify efficiency savings. A summary of the challenges facing schools and the Local Authority in this settlement period is outlined below.

· The setting of the MFG below cost pressures, will present a real challenge to schools.

· The targeting of resources at ministerial priorities limits local decision making. 

· The reduction in central DSG following the transfer of Academies.

· A full review of the Schools Funding Formula is programmed for the summer of 2008/09.

· Schools will need to demonstrate an active approach in reducing surplus budgets.  

Contact Officer : Andrew Tagg, Strategic Finance Manager (01865) 815474
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		DSG Initial Allocation 2008-09

								ISB				Central				Total

								£000s				£000s				£000s

		2007-08 Base, excluding LSC						259,052.9				40,717.1				299,770.0

																						2669585.85

		Plus adjustment (incl fyi Academy)						-2,339.3				-250.1				-2,589.4

								256,713.6				40,467.0				297,180.6

		Inflation (at 3.1%)						7,958.1				1,254.5				9,212.6						-2,589,319.7

		Personalised Learning						3,818.0								3,818.0

		Funding day 6										0.1				0.1						0.096597146

		Pockets of Deprivation						0.1								0.1

		Education element of Agency Placements						-300.0				300.0				0.0

		Balance						195.7				30.8				226.5

																						297179072

																						306391308.75

								268,385.6				42,052.4				310,438.0

																						9212236.75

								Control								310,438.0						299768391.68

																0.0

								0.9

		Potential Issues

		1. Removal of LSC funding and pupil numbers from secondary MFG calculation

		2. Adjustment to primary MFG calculation for growing schools (threshold of protection reduced

		to 80% from 100%.

		3. Funding for new academy scheduled to open in September 2008 to be adjusted for.

		4. LSC funding yet to be confirmed.
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