REVISED Annex 6 of CA7


Council Tax and Precepts 2007/08

Council Tax Data

1. In order to set its council tax, the County Council needs the following information:

(a) the County Council’s budget requirement for 2007/08. This is the County Council’s net expenditure to be financed by the council tax, National Non-Domestic Rates (NNDR) and Revenue Support Grant (RSG). This is determined by the Council when it formally sets the budget;

(b) the amount to be received from National Non-Domestic Rates and Revenue Support Grant. This is determined by Government within the Local Government Finance Settlement. We received confirmation of our 2007/08 figure on 28 November 2006 in the draft settlement. We should receive the final figure in January 2007;

(c) any surpluses/shortfalls on the council tax collection funds for earlier years and the estimated position for the current year. Each district council must make this calculation and notify the County Council of its share before 22 January 2007. The County Council must take these adjustments into account in setting its precept and the council tax figures for 2007/08; 

(d) the council tax base, expressed in terms of Band D equivalent properties. Each district council must formally notify the County Council of the tax base for its area before 22 January 2007. For 2007/08 the tax base is determined by adjusting the tax base for RSG purposes for any increase arising from reductions in the discounts for second homes and then applying a factor for estimated losses on collection.

2. Based on the latest information available and assuming a draft budget of £344.738m as shown in the draft Medium Term Financial Plan (Annex 1) the calculation of the Band D Council Tax for 2007/08 is as follows:

Council Tax Calculation 2007/08


County Council Budget Requirement
£344.738m

Less : Revenue Support Grant
  £-13.258m

           National Non-Domestic Rates
£-79.003m

Less Collection Fund Adjustments (Estimate)
£-1.250m

Council Tax Income Required
£251.227m
(P)

RSG Tax Base (Band D Equivalent Properties)
242,177

Council Tax Base (Assuming losses on collection)
239,469
(B)

Band D Council Tax
£1,049.10
(P/B)

Each £1 million variation in budget will change the Band D council tax by about £4.17 or 0.41%.

The calculation of the council tax for the other bands is shown below in Table 1. Table 2 analyses the tax base over each district council area and allocates the estimated County Council precept to each area relative to their tax base. Both tables are provisional at this stage.

Table 1

Council Tax by Property Band for Oxfordshire County Council

Assuming a Band D council tax of £1049.10 for the draft budget, the council tax for other bands is as follows:

Property

Band
Property

Values
Band D

Proportion
2006/07

£ p

A
Up to £40,000
6/9
699.40

B
Over £40,000 and up to £52,000
7/9
815.97

C
Over £52,000 and up to £68,000
8/9
932.53

D
Over £68,000 and up to £88,000
9/9
1,049.10

E
Over £88,000 and up to £120,000
11/9
1,282.23

F
Over £120,000 and up to £160,000
13/9
1,515.37

G
Over £160,000 and up to £320,000
15/9
1,748.50

H
Over £320,000
18/9
2,098.20


N.B. The appropriate district/parish and police council tax and the effect of agreed expenditure proposals will need to be added to give the total council tax charge.

Table 2

Allocation of Precept to Districts


The County Council precept (£251.227m) is the sum of the council tax income required to fund the Council’s draft budget.

District Council
RSG

Tax Base
Council Tax Base
Assumed Precept Due



Collection

Rate Adjusted for Losses on Collection/Discount Reductions %
Number
£000

Cherwell
50,146
99.06
49,674
52,113

Oxford City
47,368
97.49
46,180
48,447

South Oxfordshire
55,813
97.95
54,670
57,355

Vale of White Horse
48,103
99.03
47,637
49,976

West Oxfordshire
40,747
101.38
41,308
43,336

TOTAL
242,177
98.88
239,469
251,227


These figures are provisional and for information at this stage. We are awaiting notification of council tax base figures from the districts. Any change to the council tax bases will affect the council tax for the County Council and the precepts due from the districts. Tables 1 and 2 will be redrawn and presented to Council in February for formal approval. Formal approval is required under the council tax legislation for:

· The County Council’s precept, allocated to district councils pro rata to their share of the council tax base for the County Council;

· The council tax figures for the County Council for a Band D equivalent property and a calculation of the equivalent council tax figure for all other bands.

The information must be given to district councils by 1 March 2007.


Capping Powers

3. The Secretary of State has wide powers to take action against those authorities he considers have set excessive budgets.  They allow the Secretary of State to look back over two or more years when deciding if increases are excessive – but not back beyond 1998/99 – and to determine categories of authority.

4. Under the powers, the Secretary of State must first decide if the budget requirement is excessive.  He will need to determine a set of principles to decide this, which must include a comparison with the budget requirement for the previous year.

5. If the Secretary of State decides that the budget requirement is excessive, he has four options:

· He may designate an authority in year (i.e. set a maximum amount for the budget requirement for the year in question).

· He may designate the authority for the following year.

· He may set a notional budget requirement which is substituted for the actual budget requirement (i.e. a specific amount as opposed to maximum budget requirement)

· He may designate an authority over a number of years starting in year or the following year (i.e. allowing a phased reduction in the budget over several years).

Government’s Position for 2007/08

6. The threat of capping for 2007/08 has been made very clear.  In his statement on the provisional local government finance settlement Phil Woolas said “We have provided a stable and predictable funding basis for local services.  We expect local government to respond positively as far as council tax is concerned.  Therefore we expect to see an average council tax increase in England in 2007/08 of less than 5%.  We will not allow excessive council tax increases.  We have used our reserve capping powers in previous years to deal with excessive increases and won’t hesitate to do so again if that proves necessary.”

7. Conclusions

It is up to individual authorities to determine whether the budget they set is excessive and likely to be capped.  In light of the information from the Government it appears that the Council’s proposed draft budget is below the possible capping criteria for 2007/08. 
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