ANNEX 6

Lending list limits

The tables below show the current limits crossed out with the recommended amendments.

Short term rating F1+

Long term rating AAA,AA+,AA,AA-

	
	Support

	Individual
	1
	2
	3
	4

	A
	£15m* £25m*
	£15m* £25m* 
	£10m £18m
	

	A/B
	£15m  £25m*
	£10m  £18m*
	£5m  £8m
	

	B
	£10m  £18m*
	£10m  £18m*
	£5m  £8m
	

	B/C
	£7m  £12m
	£7m  £12m
	
	

	C
	£5m  £8m
	£5m  £8m
	
	


Short term rating F1

Long-term rating A+,A

	
	Support

	Individual
	1
	2
	3
	4

	A
	£7m  £12m
	£7m  £12m
	£5m  £8m
	

	A/B
	£7m  £12m
	£7m  £12m
	£5m  £8m
	

	B
	£7m  £12m
	£7m  £12m
	£5m  £8m
	

	B/C
	£5m  £8m
	£5m  £8m
	
	

	C
	£5m  £8m
	£5m  £8m
	
	


* In addition to the standard limit, the highest rated institutions marked * have an additional £5m limit restricted to overnight and call account deposits.

Other institutions included on the councils lending list

In addition to highly credit rated banks and building societies the authority also invests in AAA rated Money Market funds and places deposits with some public sector organisations.  It is recommended that the lending limits for the following counterparties also be raised to reflect the increase in the level of temporary surplus cash balances.

AAA rated Money Market Funds £15m  £25m

Debt Management Account Deposit Facility £15m  £25m

Other local authorities £10m £15m

Other lending limits

In addition to individual counterparty credit and maturity limits, the council also imposes portfolio limits to ensure that the proportion of the portfolio invested with an individual borrower or sector is restricted.  This ensures that the investments are diversified even if the total value of the portfolio falls.
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