Fossil Free
Oxfordshire

TO: OXFORD CITY COUNCIL AND OXFORDSHIRE COUNTY COUNCIL

1. Immediately freeze any new investments in fossil fuels

2. Divest from direct ownership and any commingled funds that
include fossil fuel public equities and corporate bonds within 5
years

Why is this important?

Our local authority has a duty to look out for the public good. Fossil fuels are in
direct conflict with the public good: investing in them poses a risk both to
investors and to the planet. So Oxfordshire County Council should take a moral,
political and economic stand against them by taking our money away from
fossil fuel companies and putting it into investments that are less at risk from
climate change legislation and more compatible with our values.

Divestment from fossil fuels would make a powerful statement that the fossil
fuel industry is morally and economically unviable, and that the people of
Oxfordshire wish to support an alternative, sustainable energy future that will
leave the planet in a shape that allows us, our children and grandchildren to
live safely on it.

Financial research has called into question the valuations of fossil fuel
companies due to their reliance on reserves, which may become unburnable if
carbon legislation comes into effect. '
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We applaud the County Council’s efforts to reduce its carbon emissions, your partnership
with the Low Carbon Hub, and other valuable initiatives. Our proposals offer an
additional route the Cabinet could take to consolidate its leadership role in this area.

Our petition, with over twelve hundred signatures, calls upon Oxfordshire County Council:
1. Immediately to freeze any new investments in fossil fuels;
2. Within 5 years to divest from all direct and indirect holdings in fossil fuel companies.

Why? We offer three compelling reasons.

ONE: Investments in fossil fuels risk becoming financially stranded assets.

Proven reserves of fossil fuels already contain four times the world’s remaining ‘carbon
budget’ — that’s the total amount of carbon that can ever be released into the atmosphere, if the
world is to remain within safe climate limits'. This means the majority of these reserves can
never be burned: they become stranded assets.” > To quote Professor Lord Stern and his
colleagues: “The scale of this carbon budget deficit poses a major risk to investors. They need
to understand that 60 — 80% of coal, oil and gas reserves of listed firms are unburnable.” *

In spite of this, fossil fuel companies continue to gamble with their shareholders’ assets
by investing massively in developing yet more reserves. The President of the World Bank
has warned institutional investors to rethink their fiduciary duties in light of this rapidly
growing risk of stranded assets.” The Governor of the Bank of England has launched a
major enquiry into this risk.’

TWO: We understand that trustees have a fiduciary duty to maximise returns, However,
research clearly demonstrates that fossil-fuel divestment carries no financial penalty — if
anything it brings better returns.” ®

The smart money is already beginning to divest (see examples below).” The rapidly growing
renewables sector offers some attractive alternatives — an Oxfordshire example is the Westmill
Solar Farm, in which Lancashire County Council has invested significantly.'

THREE: We draw Council’s attention to Guidance from the Law Commission (2014) on the
fiduciary responsibilities of trustees when setting investment strategies: “Trustees are required
to balance returns against risk. This is not a question of maximising returns: risks matter just as
much as returns.” "

In summary: 1. there are no specific financial risks in divesting from fossil fuels. Whereas
2. holding onto these stocks carries a rapidly growing risk of being left with financially
stranded assets.

We commend this petition to Cabinet members as a fundamental issue of public responsibility,
and also as consistent with Oxfordshire County Council’s other laudable initiatives to tackle
climate change.
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