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Oxfordshire MPs Meeting – Friday 25th November

Paper 1 – Supporting People – progress report on funding issues

The Government published on Tuesday 15th November Creating Sustainable Communities: Supporting Independence, a national strategy for the Supporting People programme, and a new version of their Supporting People Distribution Formula.

Both documents are out for consultation until 28th February 2006.

The new version of the Supporting People Distribution Formula has placed very slightly less emphasis on deprivation.  As a result, Oxfordshire’s proposed target allocation of Supporting People Grant is £9.8m, rather than £8.3m in the last version.

Extracts from the Consultation paper on the Distribution Formula are given below.  These set out the government’s view on how the change from legacy funding to formula funding should be managed.

“48) We need to translate the outputs from the SPDF model into annual percentage changes in cash allocations.  The basic principles should be that:

 

· authorities furthest away from their target grant award should face largest annual increases / reductions;

 

· and there should be "no cliff edges".  That is, authorities facing similar long term changes should experience similar annual increases or reductions.”  

 

51)   “The "central range" of authorities, (with long term changes between -10% and +30%) would have their cash allocations unchanged.  And a range of authorities (those facing reductions in shares greater than 30%) would face the maximum annual cut of 5%.”

 

58)  “Given the various problems in identifying ideal data sources to drive the formula (discussed later in this paper), the model is less likely to be sensitive in the central range than at the extremes.  This would argue for wide bands at the boundaries and a broad central range.”

 

67) “The further an authority is above its SPDF share the less likely it is that all the services it is providing will be good value or of high priority.  On this basis, where an authority is above but close to its spdf share, there is a case for protecting it from cash cuts - but the case for protection weakens as an authority’s share gets further from the SPDF average.”

 

These represent the Civil Servants’ view that the original model is right, which was expressed in the original replies to the first complaints.  Despite the new Ministers’ soft words, these passages can be found almost in the same words in documents produced earlier.  There is no real change to the proposals apart from a very slight compressing of the deprivation factor.

The Government suggests Oxfordshire’s grant could be cut by 5% per year until it reached this level.

The table below shows it would take fifteen years for Oxfordshire’s grant to fall to £9.8 if cut at 5% per year.  Over this period Oxfordshire would have £106.5m less to spend on services for vulnerable people than if our Grant was simply frozen.

Year
Supporting People Grant
Annual Cut
Overall cut

2004/05
£21,223,460
 
 

2005/06
£19,721,101
£1,502,359
£1,502,359

2006/07
£18,735,046
£986,055
£2,488,414

2007/08
£17,798,294
£936,752
£3,425,167

2008/09
£16,908,379
£889,915
£4,315,081

2009/10
£16,062,960
£845,419
£5,160,500

2010/11
£15,259,812
£803,148
£5,963,648

2011/12
£14,496,821
£762,991
£6,726,639

2012/13
£13,771,980
£724,841
£7,451,480

2013/14
£13,083,381
£688,599
£8,140,079

2014/15
£12,429,213
£654,169
£8,794,248

2015/16
£11,807,752
£621,461
£9,415,709

2016/17
£11,217,364
£590,388
£10,006,096

2017/18
£10,656,496
£560,868
£10,566,965

2018/19
£10,123,671
£532,825
£11,099,789

2019/20
£9,781,084
£342,587
£11,442,376

15 years


£106,498,550
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