CA 7  - page 5

ANNEX 1

What are Planning Obligations ?

1. Planning obligations are private agreements or undertakings negotiated, usually in the context of planning applications, between local planning authorities and persons with an interest in a parcel of land. They are intended to make acceptable a development proposal that would otherwise be deemed unacceptable in planning terms. 
2. The process of developer contributions operates within the overall principle that where existing community facilities and infrastructure are inadequate to deal with the extra demands arising from future development, developers are expected to ensure that the necessary additional provision of such infrastructure is made at no extra public cost.
3. The use of planning obligations is subject to Government guidance (Circular 05/05 – Planning Obligations) and the fundamental principle that planning permission may not be bought or sold.

4. Planning Obligations are also commonly referred to as developer contributions, Section 106 agreements, S106 agreements and developer funding agreements.
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