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Introduction

1. This report is the second in a series on the service and resource planning process for 2009/10 to 2013/14, providing councillors with information on budget issues for 2009/10 and the medium term.  The report provides the latest predictions on the funding available in 2009/10 and over the medium term and highlights the issues for 2009/10 and beyond.

2. The following annexes are attached:

Annex 1: Summary of pressures, priorities, efficiencies, savings and reprioritisations

2009/10 Estimated Financing and Planned Expenditure 

3. The following table sets out the draft budget for 2009/10 as per the Medium Term Financial Plan (MTFP) agreed by Council in February 2008 and shows the position as set out in the first Service and Resource Planning report for 2009/10 to 2013/14 to Cabinet in September. The table also shows the latest predictions and where these have changed since September, sets out an explanation in the following paragraphs. 
	2009/10
	MTFP
	Sept Report
	Nov Report
	Change from Sept

	
	£m
	£m
	£m
	£m

	Estimated Funding
	
	
	
	

	
	
	
	
	

	Central Government / Formula Grant
	104.8
	104.8
	104.8
	0

	Council Tax (precept)
	274.7
	272.3
	273.0
	0.7

	Council Tax surpluses/deficits
	1.2
	0.8
	1.3
	0.5

	
	
	
	
	

	Estimated Total Funding 
	380.7
	377.9
	379.1
	1.2

	
	
	
	
	

	Planned Expenditure
	
	
	
	

	
	
	
	
	

	Base (2008/09 budget)
	365.5
	365.5
	365.5
	0

	Inflation
	8.9
	8.9
	8.4
	-0.5

	Function changes
	-0.2
	-0.2
	-0.2
	0

	Previously agreed budget changes
	1.4
	1.4
	0.8
	-0.6

	Use of balances (one-off)
	
	-5.3
	-5.7
	-0.4

	Sum available to allocate:
	One-off
	3.2
	8.0
	8.9
	0.9

	
	On-going
	1.9
	-0.4
	1.4
	1.8

	
	
	
	
	

	Estimated Total Expenditure 
	380.7
	377.9
	379.1
	1.2



Estimated Funding

Council Tax (precept)

4. In the last report, the assumptions on the Taxbase
 growth for 2009/10 were revised to reflect the economic slowdown and the subsequent impact on new house build.  The assumed growth in Taxbase set out in the MTFP is an increase of 1.1% per annum in line with the housing growth forecasts contained within the Oxfordshire Structure Plan
.  In 2008/09 growth was only 0.42% and the forecast increase for 2009/10 was amended to 0.25% in the September report, which reduced the estimated total funding by £2.3m. Initial indications from the district councils are that growth could be higher than 0.25% reflecting the completion of new properties for which construction had started before the economic slowdown took hold. At this stage a 0.5% increase in the Taxbase is possible. Based on the 3.875% Council Tax increase set out in the MTFP, this would give rise to a precept of £273.0m compared to £272.3m based on a 0.25% growth. Compared to the previous report, this increases the overall funding available by £0.7m and also increases the sum available to allocate (see paragraph 13).  
5. The actual Taxbase for each of the district councils will not be confirmed until January 2009. The assumptions and consequent impact on years beyond 2009/10 are set out in paragraph 25 below. 
Council Tax surpluses/deficits

6. The county council’s share of the district councils Collection Fund surpluses and deficits for 2009/10 is assumed in the MTFP as £1.250m.  The projection was revised in the last report to £0.8m in 2009/10 and 2010/11 to reflect a possible increase in bad debts from Council Tax as household budgets were being squeezed by increased inflation.  As with the taxbase, initial indications from the district councils are that surpluses for 2009/10 could be more than the initial projection contained in the last report. An estimate more in line with the MTFP assumption of £1.3m is currently assumed though final figures will not be confirmed until January 2009. The projection for 2010/11 currently remains at £0.8m.

Planned Expenditure

Inflation

7. In September the Consumer Price Index (CPI), the government’s measure of inflation, rose to 5.2% from 4.7% in August. The main factors pushing inflation up have been external influences, in particular higher energy and food prices. Whilst inflation has risen sharply since May, it is now expected that the September figure will be the peak. Since then oil prices have fallen, similarly food, raw materials and metal prices have begun to decline coincident with slowing world demand all of which will put a downward pressure on inflation. Forecasts are that the effects of these declines are likely to push CPI below the 2.0% government target in 2009. Given the forecast, the 2.0% non-pay inflation allowance in the MTFP looks now to be reasonable. In relation to pay inflation, the MTFP assumes an increase of 2.5%.  The forecast also still seems reasonable given the forecast for CPI. 
8. The County Council Management Team (CCMT) had considered and agreed that where it was deemed reasonable, an increase of 4% on fees and charges would be set for 2009/10. It was estimated that increasing charges by more than the 2% included in the current MTFP would reduce the overall inflation provision required by up to £0.5m. Details of all charges will be included in the review of charges, which forms part of the Service and Resource Planning report to Cabinet in December. The increase will be reviewed when details of the fees and charges report are available but given the latest information on inflation, this increase in fees and charges may no longer be achievable.   
Previously agreed budget changes

9. The current MTFP includes provision for the Landfill Allowance Trading Scheme (LATS). The council has been set an allowance in tonnes for the amount of waste it can send to landfill and any shortfall between the allowance and the actual amount of waste will be managed by either paying a LATS fine of £150 per tonne, or by purchasing surplus allowances from other authorities.  The figure in the MTFP reflects an estimate of the cost of purchasing surplus allowances and an estimate of the number of tonnes likely to be required. Both have been revised to reflect the latest prediction. As a result a saving of £0.6m has been identified for 2009/10 and £2.0m in 2010/11. Beyond then, compared to what has already been built into the existing MTFP, additional costs of £1.7m in 2011/12 and £1.0m in 2012/13 have been identified. These will be reviewed annually as the scheme becomes operational. The price of purchasing allowances will depend on supply and demand so the current assumptions built in may change. 

10. The previous report identified that surplus balances of around £4.8m over the medium term would be available to be used for one-off purposes in the budget. Included in this sum was £0.4m relating to unused 2007 LABGI allocations and £0.2m relating to the possible allocation from the reformed scheme anticipated in 2009/10 and £0.4m in 2010/11 (discussed further at paragraph 46 below). The County Council Management Team (CCMT) has agreed that the LABGI funding should be ring-fenced for economic development purposes in line with the purpose of the scheme. Consequently £0.6m for 2009/10 and £0.4m for 2010/11 has been removed from the general funding available.

11. This change is offset by an extra £1.0m of interest earned on the council’s cash balances up to the end of September. Additional interest of £1.0m had already been reflected in the last Service and Resource Planning report. This takes the total to £2.0m above the budget and the position is reflected in the Financial Monitoring report at item CA5 in the agenda. 

Sum Available for Council Priorities 

12. The sum available for Council priorities falls into two categories, ongoing funding and one-off funding.  The sum available is a balancing figure and will change if either the total funding changes or items within the planned expenditure change.  As set out in the financial strategy, the sum available will be used to meet unavoidable spending pressures and the Cabinet’s priorities identified through the Service & Resource Planning process.   

Revised sum available to allocate

13. The table below sets out the possible one-off and ongoing resources available over the medium term starting with the figures set out in the September report and adjusted for the reductions or additions to the amount available changes now set out in this report. 

	
	2009/10
	2010/11
	2011/12
	2012/13

	
	one-off
	ongoing
	one-off
	ongoing
	one-off
	ongoing
	one-off
	ongoing

	
	£m
	£m
	£m
	£m
	£m
	£m
	£m
	£m

	
	
	
	
	
	
	
	
	

	September Report
	8.0
	-0.4
	0.2
	2.4
	0
	8.5
	0
	9.0

	
	
	
	
	
	
	
	
	

	Increase Taxbase to 0.5% from 0.25%
	
	0.7
	
	0.2
	
	
	
	0.1

	Increase Collection fund from £0.8m to £1.3m 
	0.5
	
	
	
	
	
	
	

	Increase fees & charges to reflect August inflation
	
	0.5
	
	
	
	
	
	

	Re-assessment of LATS savings/pressure 
	
	0.6
	
	2.0
	
	-1.7
	
	-1.0

	LABGI funding ring -fenced
	-0.6
	
	-0.4
	
	
	
	
	

	Additional interest in 2008/09 available to allocate
	1.0
	
	
	
	
	
	
	

	Revised Sum Available 
	8.9
	1.4
	-0.2
	4.6
	0
	6.8
	0
	8.1


Issues Beyond 2009/10

Pensions

14. The next triennial valuation of the pension fund is as at 31 March 2010. The impact of the recent market and banking crisis has had a significant impact on the valuation of the fund.  If the financial markets do not recover, by then, to the position at the last valuation in March 2007 there will be a significant impact on the fund and the subsequent contribution rates required from 2011/12.  

15. A report explaining in more detail the latest position entitled ‘Pension Fund Implications of Recent Stock Market Turmoil’ is on the agenda for the Pension Fund Committee which meets on the 26 November 2008.  Whilst this recognises that there is no certainty in the potential costs which may arise in 2011/12, it is prudent to include now, an estimated increase for that time. Unless there is a significant change to the scheme ahead of the next valuation, the Council will have to apply the relevant contribution rates at that time.  An estimated £6.0m has been included within the corporate and Directorate pressures from 2011/12 (a summary of which is at Annex 1), representing the market position in September 2008 and assuming that a reduction in the required contribution would be achieved either through improved market conditions or lengthening the period of recovery of past service deficits.
Learning Disabilities

16. The ‘Valuing People Now: From Progress to Transformation (2007)’ consultation document proposed the transfer of learning disabilities funding from the Primary Care Trust (PCT) to local government from April 2009, based upon spend in 2007/08.   This proposal is based on the assumption that when commissioning and funding is fully aligned it will result in better services for people with a learning disability.  The PCT will retain the responsibility and funding for specialist health care for these clients.

17. For the final two years of this Spending Review period (2009/10 and 2010/11) the transfer of specialist care funding for people with learning disabilities will be made locally from the PCT to the County Council.  From April 2011 the County Council will receive funding directly from the Department of Health, although there is a danger that it will go into Revenue Support Grant, in which case if we remain below the grant floor we may not receive the full funding.  It is anticipated that the new funding proposals will not cause many organisational issues in the first two years given the established pooled budget arrangements already in place, but the County Council and the PCT will need to consider how demographic pressures and risks will be managed from April 2011.     

Adults Demography

18. The previous report referred to the demographic pressures relating to adult social care. Detailed work has been undertaken over the past few months to verify and revise projections on demographic growth for older people in 2009/10 and over the medium term. The outcome of the work verifyed that the demographic pressure assumed last year for 2009/10 is still robust and the MTFP includes funding in full for this forecast.  Projections beyond that year are also similar to the estimates assumed in the planning process last year.  The Directorate pressures (a summary of which is at Annex 1) include the estimated cost based on the demographic projections over the medium term, where they are not already included in the MTFP. The MTFP agreed for last year included some costs for demograhy but that it would be reviewed annually when the effect of both the ongoing investment of £1.2m from 2008/09 and one-off investment of £2.1m spread over 2008/09 and 2009/10 could be assessed together with the changes in policy to develop Extra Care Housing and a network of Extended Day Centres. The impact of service changes delivered through the Transforming Social Care Grant also needs to be considered.

Concessionary Fares

19. Nationwide free off-peak bus travel for the over 60’s and disabled people administered through lower tier councils
 was introduced in 2008/09. This extended previous schemes to provide free local bus travel from April 2006 and concessionary half-fare travel. The funding is via a specific grant based on a number of factors including eligible population and bus patronage. Since the introduction of these various schemes, there have been concerns from administering authorities that the funding is insufficient to meet the costs.

20. It is expected that the specific grant funding for Concessionary Fares will be transferred into formula grant from 2011/12 and, in two-tier areas such as Oxfordshire, transferred from District Council to County Councils. The transfer is expected to reduce the number of authorities facing underfunding since counties’ size would smooth the distribution anomalies smaller districts currently face.
21. Including concessionary travel funding into formula grant will result in complications due to the difficulty of estimating the amounts that must be transferred in each county and replicating the distribution of actual costs with a relative need formulae.  Allowances need to be made for these changes of function when calculating the minimum increases in formula grant.  
Building Schools for the Future (BSF)

22. In December 2003 the County Council submitted to the then Department for Education & Skills (DfES) an Expression of Interest (EoI) for including Oxfordshire in the Government’s Building Schools for the Future (BSF) programme. Confirmation was received from the DfES that the council would be included but that the council’s entry into the programme would be in the fourth (for North Oxfordshire) and fifth phases (the rest of the county), which would be 2011/12 at the earliest.
23. National progress to date in opening ‘BSF schools’ has not met expectations and the government has therefore decided to invite Local Authorities scheduled for later in the programme to bring forward proposals, in the form of an updated EoI, for earlier inclusion. Officers have, in consultation with headteachers and governors, redrafted the EoI with the intention of submitting it to the Department for Children, Schools and Families (DCSF) by their 30 November 2008 deadline. If received favourably it could result in significant capital funding for new school buildings being released up to two years earlier than previously.
24. In order to demonstrate to the DCSF that Oxfordshire is ready to start delivering BSF projects from January 2010 it will be necessary to establish, between now and then, a dedicated BSF team of key council personnel augmented by specialist consultants. The costs associated with this are anticipated to be in the region of £4.2m and cannot be met from any BSF funding.  These are included in the Directorate pressures set out in summary at Annex 1.
Taxbase

25. As reported in September, the downturn in the economy could have an impact on the growth in taxbase.  At this stage, there is no change to the overall assumption set out in the previous report that Taxbase growth remains low over the medium term with impacts year on year on the income collected through precepts.  Assuming growth will remain at the level now predicted for 2009/10 of 0.5% in 2010/11 and rise to 0.75% in 2011/12 before returning to the rate in the current MTFP of 1.1% in 2012/13; the impact is a reduction in overall funding in 2010/11 of £1.8m (a £2.0m reduction with a 0.42% growth was included in the September report), a further £1.2m in 2011/12 and £0.3m in 2012/13.  The rates of growth are expected to return to the level planned in order to meet the government target for new house build set out in the South East Plan. 

Service and Resource Planning Process 2009/10

26. Draft Business Plans were completed in September in order that financial pressures and priorities over the medium term, both revenue and capital were considered by the Star Chamber sessions as part of the Service and Resource Planning process. 

27. CCMT considered the pressures and priorities identified by Directorates in October. The current position is not balanced in 2009/10 and over the medium term, with more pressures and priorities for funding than funding available. It is proposed that a special meeting of the Corporate Governance Scrutiny Committee is called, prior to the December round of Scrutiny Committees, so that Corporate Governance can determine and allocate a target of savings for each scrutiny committee to find in order to balance the position. The outcome of the individual scrutiny committees will then be fed back to and considered by Cabinet in January.
28. The table below sets out the revised resources available to allocate over the medium term and compares them to the total of pressures and priorities for funding coming from Directorates and corporately.  Annex 1 sets out a high level summary of the pressures and priorities plus possible savings identified towards meeting them.
29. By spreading the one-off funding which is available in 2009/10 over the medium term, all of the one-off pressures and priorities could be funded. Further more, to reduce the shortfall in 2009/10 for on-going pressures and priorities, the remaining one-off funding in 2009/10 could be used and replaced with on-going funding available in 2010/11. The table below shows the effect of this method.
	
	2009/10
	2010/11
	2011/12
	2012/13

	
	one-off
	ongoing
	one-off
	ongoing
	one-off
	ongoing
	one-off
	ongoing

	
	£m
	£m
	£m
	£m
	£m
	£m
	£m
	£m

	
	
	
	
	
	
	
	
	

	Revised Sum Available
	8.9
	1.4
	-0.2
	4.6
	0
	6.8
	0
	8.1

	
	
	
	
	
	
	
	
	

	Less: Directorate Pressures & Priorities net of savings
	-2.4
	-3.0
	-3.0
	-2.3
	-1.4
	-11.4
	-1.0
	-5.1

	(Shortfall)/Surplus
	6.5
	-1.6
	-3.2
	2.3
	-1.4
	-4.6
	-1.0
	3.0

	Spread the use of one-off funding over the medium term
	-5.6
	
	3.2
	
	1.4
	
	1.0
	

	Use one-off funding in 2009/10 to support on-going pressures & replace with use of on-going funding in 2010/11
	-0.9
	0.9
	
	-0.9
	
	
	
	

	(Shortfall)/Surplus
	0.0
	-0.7
	0
	1.4
	0
	-4.6
	0
	3.0



Strategic Measures


Interest earned on cash balances

30. On 6 November, the Bank of England’s Monetary Policy Committee voted to reduce the Bank Rate by 1.5% to 3.0%. The past few months have seen a marked deterioration in the outlook for economic activity. The reduction reflects the Bank’s concern that the UK is heading for a long recession. Manufacturing output fell sharply in the third quarter and prospects for business investment have weakened. The reduction takes the rate to the lowest since 1955 and will have an effect on the interest earned on the Council’s cash balances. The current MTFP assumes bank rates of 4.75% in 2009/10 and beyond until 2012/13 when a 4.50% rate is assumed. 

31. The impact of these changes will be significant, but will need some time to work through in order to produce a meaningful future estimate. This will be factored into the December report.

Iceland Deposits
32. The two deposits with Landsbanki, which total £5m, are due to be repaid on 28 November and 5 December respectively. The banks assets are currently frozen and the council is waiting for the outcome of a meeting with the administrators to assess the likelihood of recovery of that sum.

33. The Statement of Recommended Practice (SORP) for local authority accounting states that if there is objective evidence of impairment of a financial instrument at the balance sheet date then it has to be written down to its recoverable amount. 

34. The table at paragraph 37 below shows that, even if the amount has to be written down in full in 2008/09 to comply with the SORP pending the outcome of the administration process, balances in 2009/10 would at £12.1m still be higher than the sum required through the risk assessment process. A decision could then be taken at a later date, if required, to build balances up again should the amount recovered fall short of the sum deposited.

Balances 

Risk assessment for balances

35. The financial strategy states that balances should be maintained at a level commensurate with risk.  Since 2007/08, a systematic and formalised approach of assessing risk relating to the budget has been used to determine the appropriate level of balances.  This showed that balances in the region of £11.5m were appropriate to the risks identified in the 2008/09 budget and the current MTFP is formed on this basis.  The process has been used again for the 2009/10 budget and the outcome shows that balances in the region of £11.5m are still appropriate. To substantiate the approach that has been in place for the past few years an alternative method of calculating the risk on balances has been undertaken.  The approach looks at the risks which arise in the case of major emergencies, using the Bellwin Threshold, plus the implications in the Statement of Accounts of potential risks on Treasury Management. It also includes high-level assumptions around directorate risks and impacts of weather below the Bellwin limits.  The result of this analysis has produced a very similar result to the initial assessment. Therefore, it is proposed to leave the balances requirements at £11.5m.
36. There is now a clear understanding of the need for strict budgetary control in year. The three previous financial years from 2005/06 to 2007/08 have shown calls on balances averaging at £2.1m. The current MTFP provides for £2m use of balances each year for extraordinary costs.  Based on previous experience the current provision seems adequate.    
Balances projection

37. As set out in the previous report, balances at 1 April were £18.2m
. Balances at 30 September as set out in the Financial Monitoring Report (CA5 on the agenda) were £21.4m.  The movement since April is shown in the table below and explained in the following paragraph.
	
	Sept Report

£m
	Latest 

 £m
	Variation

£m

	Balance 1/4/08
	18.2
	18.2
	0

	Estimated Calls deducted
	-3.0
	-3.0
	0

	Estimated Additions
	2.2
	3.2
	1.0

	Estimated Balance 31/03/09
	17.4
	18.4
	1.0


38. As set out in paragraph 11 above, the increase in the forecast position on balances relates to additional interest earned on the council’s cash balances. The previous report identified that there was a projected surplus of £4.8m over the medium term. This is now increased to £5.8m.  Assuming the profile of spend set out in the pressures and priorities for funding table at paragraph 29, the following level of balances could be in place over the medium term.

	
	2009/10
	2010/11
	2011/12
	2012/13

	
	£m
	£m
	£m
	£m

	Balance 31 March
	18.4
	17.1
	13.9
	12.8

	Budgeted Change
	0.9
	2.0
	2.3
	1.8

	Balance 1 April
	19.3
	19.1
	16.2
	14.6

	Calls Deducted
	-2.0
	-2.0
	-2.0
	-2.0

	Contribution to revenue
	-0.2
	-3.2
	-1.4
	-1.0

	Balance 31 March
	17.1
	13.9
	12.8
	11.6


39. The table shows that higher levels of balances would be held than required by the risk assessment.

Capital Programme


Capital Budget Setting Process

40. In October 2008, the Capital Steering Group (CSG) approved a ‘Capital Budget Setting Process’ for 2009/10. The approved process focuses on setting a realistic capital programme budget for 2009/10 and developing a balanced five-year Capital Programme with sufficient level of contingency. The approach enables the Council to:

(a) Review the existing priorities and their current delivery timetables; 

(b) Consider the new capital bids in the context of the current commitments and future investment challenges;

(c) Implement a strategic programme management strategy based on continuation of a balanced position for the capital investment portfolio across the next five years horizon.

41. The approved process is based on 4 principles; 

(a) All project expenditure profiles for 2008/09 and 2009/10 financial years will be challenged through Challenge Panels, the Capital Steering; Group and Capital Working Group, Services Managers and the CCMT;

(b) The Capital Bid Evaluation will emphasise the clear trade-off between investing further and reducing the scope and value of the existing priorities;

(c) A more resource-sensitive programme management practice will be employed by focusing on the interdependencies between the delivery of the Capital Programme and the Disposal Programme; 

(d) A more comprehensive understanding will be developed on risks and deliverables attached to each programme and project portfolio.

42. It is also anticipated that the approved process will encourage a stronger engagement in the capital budget setting by the Cabinet and CCMT.

Capital Resources

43. The capital programme for 2008/09 to 2012/13, which was approved by Council in February 2008, was updated in July and again in October to reflect the projected spend in 2008/09, as well as changes to phasing of schemes, implications of the 2007/08 final accounts and revisions to capital receipts.  
44. Over the period of the programme there is a surplus of £4.376m compared to a surplus of £6.995m in the programme agreed by Cabinet in July 2008. Of the surplus reported, £2.079m is earmarked for schools, transport and the Homes for Older People Strategy (HOPS). 

45. The unallocated element in the October programme is £2.297m compared to a surplus of £1.101m in the July programme.  Given the current economic climate there is a real risk that the capital receipts assumed in the programme may not be realised at their current estimated value and the Capital Steering Group is closely monitoring them. There is also likely to be a variation in the estimated cost of schemes.  A further £3m will be available for 2013/14 as part of the ten-year investment of £25m through prudential borrowing agreed as part of the 2008/09 budget.  Consideration should be given to whether any of the total £5.297m available over the period of the programme should be allocated to any new capital schemes or whether it should be held as a contingency for possible reductions in capital receipts.

Government Consultations

Reforming the Local Authority Business Growth Incentive (LABGI) Scheme
46. A consultation paper was issued on 28 August 2008 which sets out for comment the Government’s proposed approach to the reformed scheme.  The consultation period ended on 20 November 2008 and results are expected to be published before the end of February 2009. 

47. Oxfordshire County Council and the five District Councils, along with the Oxfordshire Economic Partnership are planning to submit a combined response to the consultation after this report has been published. A copy of the response will be put in the members resource centre.  

48. The reformed LABGI scheme will apply to local authorities for 2009/10 and 2010/11. However, in the longer term the Government intends LABGI will be mainstreamed as a permanent part of the local government finance system. The 2007 Comprehensive Spending Review announced the distribution of £50m in its first year, building up to £100m a year from 2010/11.  At the national level the current scheme will produce £1 billion of payments over three years. Thus, as set out previously, the new LABGI scheme is much smaller in scale than the existing scheme. 

49. The main characteristics of the proposed scheme were set out in the Service & Resource Planning Report to Cabinet in September 2008. The combined response from Oxfordshire proposes that Oxfordshire should be treated as a region in its own right for LABGI purposes and not included in the NUTS2
 region set out in the consultation that includes Buckinghamshire, Milton Keynes, and the unitary authorities in Berkshire.

50. Based on figures in the consultation papers and using the NUTS2 region, Oxfordshire (districts and county) might earn £0.804m of LABGI in 2009 and £1.285m in 2010.  The actual allocations will depend on whether there are increases in non-domestic rates for all areas in the sub-region and how this growth compares to other sub-regions in England.  It is intended that the agreement with the districts and the Oxfordshire Economic Partnership, subject to a dialogue about shared priorities, propose that all LABGI be pooled and spent on economic development.  

51. As set out earlier, CCMT have agreed that LABGI funding should be used for economic development purposes. The previous report had identified that £0.2m might be available from the new scheme in 2009/10 and £0.4m in 2010/11. The revised projection is £0.4m and £0.6m respectively. When added to the £0.4m unspent relating to the 2007 allocation, a total of £1.4m may be available over the two years to 2010/11.
Efficiency Information with Council Tax Demands

52. On 3 September 2008, Communities and Local Government published a consultation paper entitled Inclusion of Efficiency Information with Council Tax Demand Notices. The paper discusses proposals to include information on efficiency savings made by every local authority on council tax bills, with effect from 2009/10. Five measures are suggested in the paper to demonstrate efficiency savings. Some or all of these measures will be printed on the either the council tax demand notice, issued by the District Councils, or on the accompanying leaflet. The deadline for responses was 16 October 2008 and a response from the County Council has been submitted. A copy of the response has been put in the members resource centre.  The outcome of the consultation is expected before February 2009.  

Financial and Legal Implications

53. This report sets out the Service and Resource Planning process for 2009/10, although it is mostly concerned with finance and the implications are set out in the main body of the report.  The Council is required under the Local Government Finance Act 1992 to set a budget requirement for the authority and an amount of Council Tax.  This second report forms a basis for those requirements that will lead to the budget requirement and Council Tax being agreed in February 2009.

RECOMMENDATION

54. The Cabinet is RECOMMENDED to:

(a) note the report;

(b) note the submission of the accelerated expression of interest for Building Schools for the Future and the associated cost;

(c) approve the use of LABGI funding for economic development purposes; and

(d) ask Corporate Governance Scrutiny Committee to meet before the December round of Scrutiny Committees to determine and allocate a target of savings for each Scrutiny Committee to find and for each Committee to feed back possible options for Cabinet to consider in January. 
JOANNA SIMONS

Chief Executive

STEPHEN CAPALDI

Assistant Chief Executive - Strategy

SUE SCANE

Assistant Chief Executive & Chief Finance Officer

Background papers: 
Nil

Contact Officers: 
Lorna Baxter, Assistant Head of Finance (Corporate Finance)  Tel: 01865 816087
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